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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY

REGION VIII 

I860 LINCOLN STREET 

DENVER, COLORADO 80295-0699

AUG 1 fi 1534

Ref: 8RC

Mr. James Johnson 
Grace Petroleum Corporation 
143 Union Boulevard, Suite 760 
Lakewood, Colorado 80228

On June 25, 1984, you were requested to submit Underground Injection 
Control (UIC) permit applications for the following wells:

EPU 110XD;
Buck Elk No. 2;
Goings Government;
Huber No. 1;
Huber No. 2.

The date for compliance was set at July 30, 1984.

Per the prescriptions of 40 C.F.R. Section 144.25(b) our notice to you 
included a statement of the reasons for our decision to require you to apply 
for a permit; an application form; a statement setting a reasonable time 
within which you were to submit the applications to this office; and a 
statement noting that on the effective date of the UIC permit, your 
authorization by rule to operate the designated wells would no longer apply.

On August 6 this office received applications for the EPU 110XD, Buck Elk 
No. 2 and Goings Government wells along with notice that the Huber No. 1 and 

Huber No. 2 wells are producers and therefore not covered by the UIC program.

Your failure to respond on or before July 30, 1984 is a violation of the 
Safe Drinking Water Act. Also, as stated in 40 C.F.R. Section 144.21(a)(2) 
your authorization by rule to operate the above designated wells has expired 
effective July 31. Any underground injection, except as authorized by rule 
or permit issued under the UIC program, is prohibited. Any injection 
operations at the designated wells after July 30 and prior to the issuance of 
a UIC permit from EPA constitutes continued violation of the Safe Drinking 
Water Act and subjects you to the liabilities therein prescribed.



If you have any questions regarding this letter or the requirements under 
the UIC program, please contact Laura Clemmens at the EPA Denver Regional 
Office (303) 844-2731.

Sincerely,

<|ofcm G. Welles 

Regional Administrator
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Ref: SRC

Mr. James Johnson 
Grace Petroleum Corporation 
143 Union boulevard, Suite /go 

Lakewoou, Colorado 80228

Dear Mr. Johnson:

On June 25, 19o4, you were requested to suDmit Underground Injection 
Control (UIC) permit applications for the following wells:

EPU 1I0XD;
Buck Elk ho. 2;
Goings Government;
Huber No. 1;
Huoer No. 2.

The date tor compliance was set at July 30, 19o4.

Per the prescriptions of 40 C.F.k. Section 144.25(b) our notice to you 
included a statement of tne reasons for oar decision to require you to apply 
for a permit; an application form; a statement setting a reasonable time 
within which you were to submit the applications to this office; and a 
statement noting that on the effective date of the UIC permit, your 
authorization oy rule to operate the designated wells would no longer apply.

On August 6 this office received applications for the EPU 110X0, Buck Elk 
No. 2 ano Goings Government wells along with notice that the Huber ho. 1 and 
Huber No. 2 wells are producers and therefore not covered by the UIC program.

Your failure to respond on or before July 30, 1984 is a violation of the 
Safe Drinking Water Act. Also, as stated in 40 C.F.k. Section 144.21(a)(2) 
your authorization by rule to operatt tne aoove designated wells nas expired 
effective July 31. Any underground injection, except as authorized by rule 
or permit issued under the UIC program, is prohibiteo. Any injection 
operations at the designated wells after July 1 and prior to the issuance of a 
01C permit froai EPA constitutes continueu violation of the Safe Drinking water 
Act and subjects you to the liabilities therein prescribed.
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If you have any questions regarding this letter or the requirements under 
the UIC program, please contact Laura Clemmens at the EPA Denver Regional 
Office (303) 844-i£7j1 .

Sincerely,

John G. Welles 
Regional Administrator

DHobson:gr:08/01/84 
rewritten RRLUNG:08/10/84:5267G
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Ref: PM!.'

Hr. Alvin W. Simpson 
Manager of Operations 
Murphy Oil USA, Inc.
?Q0 Peach Street 
FI Dorado, Arkansas 71730

Dear fir. Simpson:

Thank you for your letter requesting an extension of time for submittal of 
the applications for permits for salt water disposal wells in the East. Poplar 
Fielo. As had previously been stated verbally by Mr. Sid Campbell of your 
office, an extension until August 31, 19S4 would allow your staff to complete 
all applications. This revised deadline is acceptable to us.

You art: advised, however, that the wells for which wc* requester 
applications will lose their authorization on August 31, 19R4, if we have not. 
received those applications by that date. You will be in violation of the 
Safe Drinking Water Act if the wells are operated beyond that date unless an 
application has been submitted. The penalty for such a violation can be as 
much a< $10,000 per day for each day of violation.

If your staff has any questions on the application process, please contact 
Fill Engle at (406) “49-5414.

ENGLE:fa/8/6/84/5441

Sincerely,

Director 
Montana Office
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SUB----------

DATF
August 6, 1984

U1C Permit Calls - AJAX and Grace Petroleum

Max H. Dodson, Director 
Water Management Division

UNITE( WTES
!^TES ENVIRONMENTAL PROTEQ 4H AGENCY

FROM

TO The File

Called subject Companies on August 3 to remind them of their obligation 
to submit U1C permit applications and, because they had missed the July 30 
date, they were in violation of the SDVIA. Derrick Hobson accompanied me 
on the phone. AJAX claimed ignorance and stated general confusion on what 
we wanted; claimed he was a one-man operation and needed help. I advised 
him of the fact that two individuals were identified in the certified letter 
he signed for^ who could have helped him fill out application. In conclusion, 

he would get in touch with Engle or Long. Jim Johnson from Grace was 
cooperative and said he had mailed their application certified mail on 
August 2. I checked with Drinking Water Branch clerical and no application 

had been received.

Talked to Vic Kimm later the same day and advised him of what we were 

doing. He said “great."

DRA briefed on shone conversation with Companies a^d she wr-i advised 
to have John Welles sign letter*, regardless of response from Companies.

I Fa f cr. (K»». 3-70



FROM:

TO:

UNITE
August 6, 1984

*
ATES ENVIRONMENTAL PROTECMN AGENCY

C^>!

UIC Permit Calls - AJAX and Grace Petroleum

MSx H. Doc^on, Director 
Water Management Division

The File

Called subject Companies on August 3 to remind them of their obligation 
to submit UIC permit applications and, because they had missed the July 30 
date, they were in violation of the SDWA. Derrick Hobson accompanied me , 
on the phone. AJAX claimed ignorance and stated general confusion on what 
we wanted; claimed he was a one-man operation and needed help. I advised 
him of the fact that two individuals were identified in the certified letter 
he signed for^ who could have helped him fill out application. In conclusion, 
he would get in touch with Engle or Long. Jim Johnson from Grace was 
cooperative and said he had mailed their application certified mail on 
August 2. I checked with Drinking Water Branch clerical and no application 
had been received.

Talked to Vic Kiirn later the same day and advised him of what we were 
doing. He said "great."

DRA briefed on phone conversation with Companies and she was advised 
to have John Welles sign letters regardless of response from Companies.
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Hobson ~~
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MURPHY 200 PEACH STREET 
El DORADO ARKANSAS 717JCOIL USA INC

July 31, 1984

Mr. John F. Wardell, Director 
Environmental Protection Agency 
Region 8, Montana Office 
Federal Building 
301 S. Park, Drawer 10096 
Helena, Montana 59626

Dear Mr. Wardell:

We have received your request for permit applications on 
our East Poplar Unit salt water disposal wells. You have 
asked that these be filed by July 30, 1984. Based on our 
current schedule it appears that the applications cannot 
be completed by this date and it is my understanding that 
Mr. Bill Engle of your office has given our Mr. Sidney 
Campbell approval to extend the deadline for applying to 
August 31. We would appreciate your confirming that the 
filing deadline of August 31, 1984, is satisfactory.

As you have suggested, we currently plan to file permit 
applications for all of our salt water disposal wells by 
the August 31, 1984, date. Your cooperation in this 
matter is appreciated.

Yours very truly,

Alvin W. Simpson 
Manager of Operations

AWS/ac

cc : Mr. Ray Reede 
Murphy Oil USA, Inc. 
Poplar, Montana

■ o e t



UNtTED ENVIRONMENTAL PROTECTION AC^TY

JUN 2 5 1984

REF: 8WM-DW

Mr. Janes Johnson 
Grace Petroleum Corporation 
143 Union Boulevard, Suite 760 
Lakewood, Colorado B0228

Dear Mr. Johnson:

You are hereby requested to submit permit applications for the following 
wells by July 30, 1984:

Field Well Name

East Poplar EPU 110XD
Buck Elk No. ?
Huber No. 1 
Huber No. 2

NW Poplar Goings Government

EPA Is requiring permit applications for these wells for the following 
reasons: 1) The agency has determined that salt water disposal (SWO) wells
pose a significant threat to Underground Sources of Drinking Water (USDW’s) 1n 
this area and 1s therefore permitting them as soon as possible, and; 2) EPA 
has received assertions from the Bureau of Indian Affairs (BIA) of ground 
water contamination as a possible result of salt water disposal activities on 

the Fort Peck Indian Reservation. Since the East Poplar and Northwest Poplar 
fields are the area of greatest concern to the tribe and the BIA, we are 
requesting that permit applications for wells from these fields be submitted 
first.

Please complete one of the enclosed application forms for each well 
listed by July 30, 1984. Be sure that all the applications are complete and 
that all required attachments are included. Submit the completed applications 
to:

Chief, Drinking Water Branch 
U.S. Environmental Protection Agency (8WM-DW)
1860 Lincoln Street
Denver, Colorado 80295 ___________________ _

SYMBOL |
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date | WL
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4 I



The SWD wells listed above may continue to operate under current 
authorization by rule until:

The effective date of a permit (activities will then be authorized 
by permit);

The denial of a permit (the well will no longer be authorized to 
Inject); or

The owner or operator falls to submit the permit application within 
the time period specified in this notice (at which time the 

authorization to Inject will be revoked).

I encourage you to contact either Richard Long 1n the EPA Denver Regional 
Office (Phone: (303) 844-3914) or William Enqle 1n the EPA Montana Operations 

Office (Phone: (406) 449-6414) as soon as possible 1f you have any questions.

Sincerely yours

Joh m
Montana Office

Enclosures: Permit Application Forms
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DEPARTMENT OF 'HIE INTERIOR

HURFAU Of INDIAN Ah 1 AIRS

P O BOX #»3V 
FOHT rr CK AGCr+CY 

I’OFLAR. MONTANA Si)Z55

February 27j 19B4

bureau of Land Management 
Miles City Hist. Office1 

r.O. Br-X 94 0

Miles CiLy, Montana 19301 

Tieoi' nj.xtriert Manager:
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The Bureau of Indian Affairs along with the Ft. Peek Tribes in concerned 

with all possible lre*h voter aguifers.

The Judith Rrvei rs tvii^idtced a possible fresh water aquifer. For this 
reason, vc- wall no longer consider Die Judith Fiver as a saltwater dis 
pcsee zone. Wc- are also reguirir.g the use of surface casing iu: all new 
wells, through the. Judith River.

We propose, the LahoLa. iiakota or deeper iomid Lions for all now saltwater 

disposal veils.

Sincerely,



Permit Application A Attachments 
(PAA Approval Request)

Correspondence to EPA
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